D R A F T 


Agreement

between the Government of the Slovak Republic and the Council of Ministers of the 

Republic of Albania about the restructuring and repayment of the Republic of 

Albania’s Debt towards the Slovak Republic
The Government of the Slovak Republic and the Council of Ministers of the Republic of Albania (hereinafter the “Contracting Parties”), 

r e a l i z i n g  the importance of the settling between the former Czech and Slovak Federal Republic and the Republic of Albania for the benefit of the former Czech and Slovak Federal Republic under the Protocol Between the Government of the Czech and Slovak Federal Republic and the Government of the Republic of Albania About the Settlement of Mutual Receivables and Liabilities within the payment relations existing as of 31st December 1991, signed on 23rd January 1992 in Tirana,

t a k i n g   i n t o   a c c o u n t  the note of the Ministry of Foreign Affairs of the Slovak Republic number 584/94-NO as of 4th October 1994 addressed to the Embassy of the Republic of Albania in Prague about the division of receivables and liabilities of the former Czech and Slovak Federal Republic against overseas countries between the Slovak Republic and the Czech Republic., 

r e s p e c t i n g  the fact that the Slovak Republic as one of the two legal successors of the former Czech and Slovak Federal Republic administers, individually and independently, its share in receivables and liabilities of the former Czech and Slovak Federal Republic against overseas countries,

d r a w i n g   u p o n the conclusions contained in the Protocol From Negotiations Between the representatives of the Governmental External Debt Committee of the Republic of Albania, the Ministry of Finance of the Czech Republic, the Ministry of Finance of the Slovak Republic, Ceskoslovenska obchodna banka, a.s., and Narodna banka Slovenska as of 8th September 2004,

w i s h i n g  to  expand the commercial-economic, scientific-technical and cultural cooperation, which was established in the past between the Slovak Republic and the Republic of Albania in order to strengthen the friendship relations and understanding between the both nations 

have agreed as follows:

Article 1

1.1. Debt of the Republic of Albania towards the former Czech and Slovak Federal Republic approved in the Protocol From Negotiations Between the representatives of the Governmental External Debt Committee of the Republic of Albania,  the Ministry of Finance of the Czech Republic, the Ministry of Finance of the Slovak Republic, Ceskoslovenska obchodna banka, a.s. and Narodna banka Slovenska as of 8th September 2004 consists of:
a) the principal denominated in clearing rubles (hereinafter the “clg. RBL”) in the amount of clg. RBL 471.348,99, of which the share of the Slovak Republic accounts for clg. RBL  157.116,33;
b) the amount denominated in clearing dollars (hereinafter the “clg. USD”) consisting of the principal in the amount of clg. USD 15.039.622,15 and interests in the amount of clg. USD 3.023.186,45, of which the share of the Slovak Republic in the principal accounts for clg. USD 5.013.207,38 and in the interests of the principal clg. USD 1.007.728,82. 

1.2. Debt of the Republic of Albania towards the former Czech and Slovak Federal Republic stated in paragraph 1.1. of this Article will, based on the interest at the original interest rate, be increased, as of 31st December 2004, by interests of the principal for the year 2004 in the amount of clg. USD 286.256,17, of which the share of the Slovak Republic accounts for clg. USD 95.418,72.

Article 2

2.1. The share of the Slovak Republic in the Debt of the Republic of Albania towards the former Czech and Slovak Federal Republic in clg. RBL and in clg. USD will be converted into the dollars of the United States of America (hereinafter the “USD”) using the rate of conversion 3,3 clg. RBL = 1 USD and 1 clg. USD = 1 USD. According to balances mentioned in the Article 1 and above mentioned rates of conversion, the Debt of the Republic of Albania towards the Slovak Republic as of 31st December 2004 accounts for the amount of USD 6.163.965,93. 

2.2. The interest amount as of 31st December 2004 of USD 1.103.147,54 and the interest born during the period from 1st January 2005 up to the effective date of this Agreement will be forgiven.  The Debt of the Republic of Albania towards the Slovak Republic as of 31st December 2004 (hereinafter the “Debt”) is USD 5.060.818,39. 
Article 3

3.1. Debt in the total amount of USD 5.060.818,39 will be repaid in ten proportional annual installments in accordance with the schedule in Attachment 1 of this Agreement. 

3.2. Individual installments are always due as of 1st November of each year. The first installment of the Debt is due on 1st November 2005.
3.3. Unpaid balance of the Debt bears an interest in the amount of 1,75 % p. a. (one year being deemed equal 360/360 days). The calculation of interest will start from the effective date of this Agreement. The first interest calculation period is from the effective date of this Agreement up to 31st October 2005, included. The successive interest calculation periods are from 1st November of the current year up to the 31st October of the next year.

3.4. Interests from the unpaid balance of the Debt for each year as calculated under paragraph 3.3. of the Article will be repaid in accordance with the schedule in Attachment 1 to this Agreement.

3.5. The Albanian side will remit each installments of the Debt under paragraphs 3.1. and 3.2. of the Article and each installments of interests from the unpaid balance of the Debt under paragraphs 3.3. and 3.4. of the Article (hereinafter the “Installment”) without any deductions, bank fees and expenditures for the benefit of the Ministry of Finance of the Slovak Republic by means of the Ministry of Finance of the Republic  of  Albania  to  the  account  of  Narodna  banka Slovenska held in Citibank N. A., New York, with the swift code CITIU S33, No. 36017699 with an advice note about the remittance of the payment to Narodna banka Slovenska.

3.6. The date of payment is the day of posting the remitted Installment to the abovementioned account with Narodna banka Slovenska. Whenever the repayment date falls on a Bank Holiday in the Slovak Republic, the Republic of Albania or The United States of America, the payment shall be effected on the next business day. Narodna banka Slovenska will send an advice note about received Installment to the Ministry of Finance of the Republic of Albania within 15 days from the date of posting.
3.7. In case some of the installments of the Debt will not be paid in full stated amount on the maturity date, the Contracting Parties have agreed on an interest from delay in the amount of 4,25 % p. a. (one year being deemed equal 360/360 days), which is calculated from the day following the maturity date of such an installment until the day of its payment.

3.8. The delayed interest, under paragraph 3.7. of the Article, is due within 30 calendar days from the day of repayment either of the installment of the Debt or a part of it, which was in the delay.

Article 4

4.1. 
The Ministry of Finance of the Slovak Republic and the Ministry of Finance of the Republic of Albania are responsible for the fulfillment of this Agreement.

4.2. For the purposes of the implementation of this Agreement, the Contracting Parties can address to each other in this addresses:

Ministerstvo financií Slovenskej republiky

Attn: Sekcia štátneho výkazníctva

Štefanovičova č. 5 

P.O. BOX 82 

817 82 Bratislava 15

Slovenská republika

Fax: ++(421 2) 59583216

Ministry of Finance of Albania

Attn.: Debt Department
Bulevardi “Deshmoret e Kombit”, No.1
Tirana

Albania

Fax: ++(355 2) 228494

        ++(355 2) 258435

Národná banka Slovenska

Attn: Department 07

I. Karvaša 1

813 25 Bratislava

Slovenská republika

Fax: ++(421 2) 57871148

4.3. The Ministry of Finance of the Slovak Republic authorizes Narodna banka Slovenska with the banking and technical administration of this Agreement.

4.4. In case of any changes relating to the banking and technical realization of this Agreement, which do not affect the conditions of Debt repayment agreed in the Article 3 of this Agreement, the Ministry of Finance of the Slovak Republic authorizes Narodna banka Slovenska to process these changes in the cooperation with the Ministry of Finance of the Republic of Albania.  

Article 5

5.1. The Contracting Parties shall notify each other in writing notice through diplomatic channels that their internal legal procedures for the entry into force of this Agreement are fulfilled. This Agreement shall enter into force from the date of the last notification.

5.2
Upon the entry into force of this Agreement the Protocol Between the Government of the Czech and Slovak Federal Republic and the Government of the Republic of Albania About the Settlement of Mutual Receivables and Liabilities within the payment relations existing as of 31st December 1991, signed on 23rd January 1992 in Tirana will be terminated. 

5.3 
The Agreement is valid until the repayment of all installments and possible interests from delay enacted within.

5.4 
   The Agreement can be amended and supplemented based on a mutual agreement of the Contracting Parties. Amendments and supplements to the Agreement must be in a written form.

5.5 
If, during the fulfillment of the Agreement, there is a dispute between the Contracting Parties as to the fulfillment of the Agreement, such a dispute will be resolved through diplomatic channels  in a form of mutual consultations of representatives of the Ministry of Finance of the Slovak Republic authorized by the Minister of Finance of the Slovak Republic and representatives of the Ministry of Finance of the Republic of Albania authorized by the Minister of Finance of the Republic of Albania.

IN WITNESS WHEREOF, the undersigned duly authorized thereto have signed this Agreement.

DONE at……………on the…………………… day of ………….....2005 in two originals in English language.

	For the Government 

 of the Slovak Republic
	For the Council of Ministers 

of the Republic of Albania


                                                                                                                                           ATTACHMENT 1.

	Due Date
	Installments of the Debt


	Installments of the Interests


	November 1, 2005


	506.081,84 USD
	according the Article 3 

Paragraph 3.3.

 

	November 1, 2006


	506.081,84 USD
	79.707,88 USD



	November 1, 2007


	506.081,84 USD
	70.851,46 USD



	November 1, 2008


	506.081,84 USD
	61.995,03 USD



	November 1, 2009


	506.081,84 USD
	53.138,59 USD



	November 1, 2010


	506.081,84 USD
	44.282,16 USD



	November 1, 2011


	506.081,84 USD
	35.425,73 USD



	November 1, 2012


	506.081,84 USD
	26.569,30 USD



	November 1, 2013


	506.081,84 USD
	17.712,86 USD



	November 1, 2014


	506.081,83 USD
	  8.856,43 USD



	T o t a l :


	             5.060.818,39 USD
	398.539,45 USD 

+
Installment of the Interest

to be paid on November 1, 2005
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